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Emergency Programs to Offer Grants/Loans
to Eligible Local Businesses Affected by
Coronavirus (COVID-19)
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In light of the serious adverse economic affects
being felt by local business in light of the
coronavirus (COVID-19) pandemic, Governor J.
B. Pritzker recently announced that he is working
to establish three new emergency programs;
each intended to focus on a particular affected
sector of businesses. These programs are being
administered primarily in cooperation with the Cb
lllinois Department of Commerce & Economic
Opportunity (DECO) and while they are still in the 6
process of being finalized, here is a summary of

what is known so far.

Hospitality Emergency Grant Program

A $14,000,000 fund has been established to provide grants to eligible bars, restaurants and hotels. As grants, these funds would
not need to be repaid.

e Who is eligible?

. Bars and restaurants with a valid license to serve food or liquor and who generated revenues of less than
$1,000,000 in 2019. More specifically, businesses that generated between $500,000 and $1,000,000 in revenue
in 2019 would be eligible to receive a grant of up to $25,000, whereas businesses that generated less than
$500,000 would be eligible to receive a grant of up to only $10,000.

. Hotels with a valid license (hotels, motels other lodging establishments) and who generated revenues of less
than $8,000,000 in 2019 would be eligible for up to $50,000.

*  What can the funds be used for?

. For bars and restaurants, these funds may be used used to support working capital (rent, payroll, and other
accounts payable), job training (such as new practices related to take out, delivery, and sanitation) and
technology enabling new operations as well as other costs to implement that technology. With respect to
hotels, these funds may be used as working capital to support the retention of employees.

e How can | apply?

* Interested applicants can submit an application via the online portal. Applications for awards will be accepted
until 5:00 p.m. on April 1, and winners will be chosen via a lottery (i.e. no need to rush an application as long as
it is submitted, in full, by the deadline).

e How soon will | receive funds?

*  Winning businesses will be notified on April 4 and funds will be made available to such businesses within 2 days

of receiving the necessary bank information from the respective business.


https://us.accion.org/news/covid-19-hospitality-business-grant-program/
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Illinois Small Business Emergency Loan Fund

A fund has also been established to provide low interest loans to businesses located outside of the City of Chicago. The terms of
these loans will be 5 years with an initial 6 month, no payment, grace period.

o Who is eligible?
. Businesses located outside of the City of Chicago with fewer than 50 workers and who generated less than
$3,000,000 in revenue in 2019 would be eligible to receive a loan of up to $50,000.
¢ What can the funds be used for?
. Loan funds may be used for any working capital purpose (including rent, payroll, accounts payable, etc.).
o How can | apply?
. It is anticipated that an application will be made available via the DECO’s fund information page on Friday, March
27 and the DECO will begin accepting applications on April 1. Funds will be distributed on a first-come basis so
those seeking loans are highly encouraged to apply early.
¢ How soon will | receive funds?
. Once an application is submitted it is anticipated that it will take approximate 10 days to receive a decision. Funds
will be made available to approved businesses within 2 days of receiving the necessary bank information from the
respective business.

Downstate Small Business Stabilization Program

A specific fund was also established to provide grants to businesses located in downstate and rural areas across lllinois.
As grants, these funds would not need to be repaid.

o Who is eligible?
. Businesses located in eligible municipalities who have up to 50 employees would be eligible to receive a grant of
up to $25,000. Eligible municipalities include cities, villages, and counties which
. are units of local government recognized by the lllinois Constitution and able to support economic
development activities on a sufficient scale; and
. are not a HUD direct entitlement community; and
. are not located in an urban county that receives “entitlement” funds.

A map of eligible areas of the state can be accessed here. For further clarity, a list of municipalities/communities which are
specifically identified as being ineligible is available on the DECO’s fund information page.

*  What can the funds be used for?
. Funds may be used for any working capital purpose (including rent, payroll, accounts payable, etc.).
o How can | apply?
. Applications must be submitted on behalf of an eligible business by an eligible municipality. Interested applicants
should contact the grant manager in their respective area, e-mail ceo.ocd@illinois.gov, or call the Office of
Community Development at 217-785-6174.
e How soon will | receive funds?
. Once an application is submitted it is anticipated that it will take approximately 30 days to receive a decision.
Funds will be made available to approved businesses as soon as possible thereafter.

We will continue to follow these important programs and offer updates as further developments arise.
If you have any questions, please contact Anthony Zeoli or another member of the Freeborn & Peters LLP
Corporate Practice Group, and stay tuned for more developments on Freeborn’s COVID-19 webpage.



https://www.freeborn.com/practice/covid-19
https://www2.illinois.gov/dceo/SmallBizAssistance/Pages/EmergencySBAIntiatives.aspx
https://www2.illinois.gov/dceo/CommunityServices/CommunityInfrastructure/Documents/Community%20Outreach%20Map%20March%202020.pdf
https://www2.illinois.gov/dceo/SmallBizAssistance/Pages/EmergencySBAIntiatives.aspx
https://www2.illinois.gov/dceo/CommunityServices/CommunityInfrastructure/Documents/Community%20Outreach%20Map%20March%202020.pdf
mailto:ceo.ocd@illlinois.gov
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Freeborn & Peters LLP is a full-service law firm with international capabilities
and offices in Chicago, Ill.; New York, Ny; Richmond, Va.; Springfield, Ill.; and
Tampa, Fla. Freeborn is always looking ahead and seeking to find better
ways to serve its clients. It takes a proactive approach to ensure its clients
are more informed, prepared and able to achieve greater success - not just
now, but also in the future. While the firm serves clients across a very broad
range of sectors, it has also pioneered an interdisciplinary approach that
serves the specific needs of targeted industries.

Freeborn’s major achievements in litigation are reflective of the firm’s
significant growth over the last several years and its established reputation
as a Litigation Powerhouse®. Freeborn has one of the largest litigation
departments among full-service firms of its size - currently with more than
90 litigators, which represents about two-thirds of the firm’s lawyers.

Freeborn is a firm that genuinely lives up to its core values of integrity,
effectiveness, teamwork, caring and commitment, and embodies them
through high standards of client service and responsive action. Its lawyers
build close and lasting relationships with clients and are driven to help them
achieve their legal and business objectives.
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